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Non-Profit Organization
1. Define a nonprofit organization. In the United States what is the one main rule that determines whether an organization is a nonprofit? Which federal organization oversees the nonprofit status obtained by following this rule? 
A non-profit organization also known as a non-stock corporation, refers to a group of people that come together to accomplish certain goals without generating income. In such a firm, no income gets distributed to the officials or members. These firms take the form of partnerships, individual enterprises, cadmiums, or even foundations. Non-profit entities get organized by the state laws. These laws refer to the Revised Model Non-Profit Corporation Act (1986). Some states in the US adopt the Uniform Unincorporated Non-Profit Association Act. Some authorities prefer exempting the non-profit associations from state unemployment contribution programs and tax. The federal states that oversee the 
2. What is the median voter theory? Identify an example of a government failure that can be explained by the median voter theory that has required a nonprofit sector response to fill the gap left by that government failure. 
The median voter theorem states that majority of the voting mechanism will choose the results most desired by the median voter. The theory works on an assumption that the voter’s preferences can only remain on one single peak. The government fails in various ways. For instance, in the provision of standard resources to all the citizens, there exists remote areas that still lack or struggle with basic amenities like efficient roads and schooling systems. Charitable firms like those owned by individuals or churches work to reach out to the needy. 
3. Identify a nonprofit organization whose work can be better understood through a systems theory lens. Explain the elements that fit into each piece of this open system: inputs, transformation, outputs, feedback. 
The open system theory holds that organizations get strong influence from the external environment. For instance, a firm based on scholarship programs for needy students seeks credible information from the community. The input and other ideas of improvement roll up a transformation that solidifies the goal of the firm. The organization carries out its programs and after a major campaign and release of funds to enable students in their learning (output), feedback flows from all directions. The feedback both negative and positive strongly displays some of the major truths about the firm. The officials embark on correctional measures to develop better models for future effectiveness. 
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